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BRIGHTON CONNECTION 
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STATEMENT  BY  THE  MANAGEMENT  COMMITTEE 
 
 
 

In our opinion, the financial statements set out on pages 6 to 27 are properly drawn up in 

accordance with the provisions of the Societies Act 1966, the Charities Act 1994 and Singapore 

Financial Reporting Standards so as to give a true and fair view of the financial position of Brighton 

Connection (the “Society”) as at 31 May 2025 and of the financial performance, changes in funds 

and cash flows of the Society for the year ended on that date. 

 
The Management Committee has, on the date of this statement, authorised these financial 

statements for issue. 

 
 
 
 
 
 
 

On behalf of the Management Committee 
 
 
 
 
 
 
 
 
 

William Wan Kok Tang 
President 

 Chueng Wai Man Raymond 
Treasurer 

 
 
Singapore, 27 August 2025 
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Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the financial statements of Brighton Connection (the “Society”) set out on pages 6 to 27, which 
comprise the statement of financial position (balance sheet) as at 31 May 2025, and the statement of 
comprehensive income, statement of changes in funds and statement of cash flows for the year then ended, 
and notes to the financial statements, including material accounting policy information. 
 
In our opinion, the accompanying financial statements are properly drawn up in accordance with the provisions 
of the Societies Act 1966 (the “Societies Act”), the Charities Act 1994 and other relevant regulations (the 
“Charities Act and Regulations”) and Financial Reporting Standards in Singapore (“FRSs”) so as to give a true 
and fair view of the financial position of the Society as at 31 May 2025 and of the financial performance, 
changes in funds and cash flows of the Society for the year ended on that date. 
 
Basis for Opinion  
 
We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent of the Society in accordance with the Accounting and 
Corporate Regulatory Authority Code of Professional Conduct and Ethics for Public Accountants and 
Accounting Entities (“ACRA Code”) together with the ethical requirements that are relevant to our audit of the 
financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements and the ACRA Code. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 
 
Other Information 
 
Management is responsible for the other information. The other information comprises the information included 
in Corporate Information and the Statement by the Management Committee set out on pages 1 and 2 but does 
not include the financial statements and our auditor’s report thereon. 
 
Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, 
based on the work we have performed on the other information that we obtained prior to the date of this 
auditor’s report, we conclude that there is a material misstatement of this other information, we are required to 
report that fact. We have nothing to report in this regard. 
 
Responsibilities of Management and those Charged with Governance for the Financial Statements  
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with the provisions of the Societies Act, Charities Act and Regulations and FRSs, and for such internal control 
as management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, management is responsible for assessing the Society’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless management either intends to liquidate the Society or to cease operations, or has no 
realistic alternative but to do so. 
 
The responsibilities of the Management Committee include overseeing the Society’s financial reporting process.  
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Continued 
 
Auditor’s Responsibilities for the Audit of the Financial Statements  
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these financial statements.  
 
As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional 
scepticism throughout the audit. We also:  
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.  

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Society’s internal control.  

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 

 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the Society’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions 
may cause the Society to cease to continue as a going concern.  

 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation.  

 
We communicate with the Management Committee regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit.  
 
Report on Other Legal and Regulatory Requirements 
 
In our opinion,  
 
(a) the accounting and other records required to be kept by the Society have been properly kept in 

accordance with the provisions of the Societies Regulations enacted under the Societies Act, the 
Charities Act and Regulations; and  

 
(b) the fund-raising appeal held during the financial year has been carried out in accordance with Regulation 

6 of the Societies Regulations issued under the Societies Act and proper accounts and other records 
have been kept of the fund-raising appeal. 
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Report on Other Legal and Regulatory Requirements (continued) 

During the course of our audit, nothing has come to our attention that causes us to believe that during the 
financial year: 

(a) the Society has not used the donation moneys in accordance with its objectives as required under
Regulation 11 of the Charities (Institutions of a Public Character) Regulations; and

(b) the Society has not complied with the requirements of Regulation 15 of the Charities (Institutions of a
Public Character) Regulations.

Singapore,  27 August 2025 

LO  HOCK  LING  &  CO. 
PUBLIC ACCOUNTANTS AND 

CHARTERED ACCOUNTANTS SINGAPORE 
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Notes 2025 2024

$ $

Income

Donations received

- tax deductible 546,341          526,591          

- non-tax deductible 243,837          182,868          

Student care fees income, net 268,464          282,226          

Other income 3 44,403            85,340            

1,103,045       1,077,025       

Less: Expenditure

Amortisation on intangible assets 7 3,633                                 -   

Depreciation on property, plant and equipment 8 3,765              4,656              

Depreciation on right-of-use assets 9 72,724            71,735            

Employee benefits expense 4 742,997          682,219          

Finance costs 5 4,054              4,321              

Other expenses 6 182,042          179,879          

1,009,215       942,810          

Surplus for the year 93,830            134,215          

Other Comprehensive Income

Other comprehensive income, net of tax                    -                      -   

Total comprehensive surplus for the year 93,830            134,215          
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Notes 2025 2024

$ $

ASSETS

Non-Current Assets

Intangible assets 7 39,967            30,520            

Property, plant and equipment 8 3,877              5,943              

Right-of-use assets 9 74,825            147,549          

118,669          184,012          

Current Assets

Receivables 10 28,907            25,006            

Amount due from a related party 11 845                49,270            

Bank balances 702,874          603,450          

732,626          677,726          

Total Assets 851,295          861,738          

FUNDS AND LIABILITIES

Funds

Accumulated funds 593,646          499,816          

Total Funds 593,646          499,816          

Non-Current Liabilities

Deferred grant 12 24,997            30,520            

Lease liabilities 13 18,407            77,244            

43,404            107,764          

Current Liabilities

Deferred grant 12 12,208            9,592              

Lease liabilities 13 58,410            72,050            

Payables 14 143,627          172,516          

214,245          254,158          

Total Liabilities 257,649          361,922          

Total Funds and Liabilities 851,295          861,738          
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Accumulated 

funds

 $ 

At 1 June 2023 365,601         

Net surplus for the year 134,215         

At 31 May 2024 499,816         

Net surplus for the year 93,830          

At 31 May 2025 593,646         
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Notes 2025 2024

$ $

CASH FLOWS FROM OPERATING ACTIVITIES:

Surplus for the year 93,830          134,215        

Adjustments for:

Amortisation of deferred capital grants 3 (2,907)                            -   

Amortisation of intangible assets 7 3,633                             -   

Depreciation on property, plant and equipment 8 3,765            4,656            

Depreciation on right-of-use assets 9 72,724          71,735          

Interest expense on lease liabilities 5 4,054            4,321            

81,269          80,712          

Operating surplus before working capital changes 175,099        214,927        

Decrease/(increase) in amount due from a related party 48,425          (49,270)         

(Increase)/decrease in receivables (3,901)           7,064            

(Decrease)/increase in payables (28,889)         43,387          

Deferred grant received                  -   40,112          

Net cash from operating activities 190,734        256,220        

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of intangible assets 7 (13,080)                  (30,520)

Purchase of property, plant and equipment 8 (1,699)           (4,602)           

Net cash used in investing activities (14,779)         (35,122)         

CASH FLOWS FROM FINANCING ACTIVITIES:

Payment of principal portion of lease liabilities 13 (72,477)         (71,629)         

Interest paid on lease liabilities 13 (4,054)           (4,321)           

Net cash used in financing activities (76,531)         (75,950)         

Net increase in cash and cash equivalents 99,424          145,148        

Cash and cash equivalents at beginning of the year 603,450        458,302        

Cash and cash equivalents at end of the year 15 702,874        603,450        
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NOTES TO THE FINANCIAL STATEMENTS - 31 May 2025 
 
The following notes form an integral part of the financial statements. 

 
1. GENERAL INFORMATION 

 
Brighton Connection (the “Society”) is registered in the Republic of Singapore under the 
Societies Act 1966. It is also a charity registered under the Charities Act 1994 and an 
Institution of a Public Character (“IPC”) registered with the Ministry of Social and Family 
Development. Its IPC status is valid for the period from 10 February 2024 to 9 August 2026. 
 
The registered office of the Society is located at 1 Ubi Crescent, #03-03 Number One 
Building, Singapore 408563.  
 
The principal activities of the Society are to provide community assistance to all kinds of 
people groups in the heartlands, particularly, the poor and underprivileged, and to operate a 
student care centre to promote intellectual, character and social development in youths and 
children, including but not limited to providing educational programmes, as well as mentoring, 
care and counseling programmes. 
 

2. MATERIAL ACCOUNTING POLICY INFORMATION 
 
2.1 Basis of Preparation 

 
The Society presents its financial statements in Singapore dollars, which is also its 
functional currency.  
 
These financial statements are prepared in accordance with the historical cost 
convention except as disclosed in the accounting policies below, and comply with 
Singapore Financial Reporting Standards (FRS), including related Interpretations 
promulgated by the Accounting Standards Committee, as required by the Societies Act 
1966. 

 
2.2 Adoption of FRSs effective in financial year 2025 
 

During the financial year, the Society adopted all the new and amended FRSs which 
are relevant to the Society and are effective for the current financial year.  
 
The adoption of these standards did not result in substantial changes to the Society’s 
accounting policies and have no material effect on the financial performance or 
position of the Society. 

 
2.3 Critical Accounting Estimates and Judgments 

 
Estimates, assumptions concerning the future and judgments are made in the 
preparation of the financial statements. They affect the application of the Society’s 
accounting policies, reported amounts of assets, liabilities, income and expenses, and 
disclosures made. They are assessed on an ongoing basis and are based on 
experience and relevant factors, including expectations of future events that are 
believed to be reasonable under the circumstances. 
 
(A) Key sources of estimation uncertainty  

 
The key assumptions concerning the future and other key sources of estimation 
uncertainty at the balance sheet date that have a significant risk of causing a 
material adjustment to the carrying amounts of assets and liabilities within the 
next financial year are discussed below.  
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2. MATERIAL ACCOUNTING POLICIES (continued) 
 
2.3 Critical Accounting Estimates and Judgments (continued) 

 
(A) Key sources of estimation uncertainty (continued) 

 
(i) Amortisation of Intangible Assets/Depreciation on Property, Plant and 

Equipment 
 
The cost of intangible assets and property, plant and equipment are 
amortised/depreciated on a straight line basis over their estimated useful 
lives. Management’s estimates of the useful lives of these assets are 
disclosed in notes 2.8 and 2.9. Changes in the expected usage and 
technological developments could impact the economic useful lives and 
the residual values of these assets. Therefore, future depreciation 
charges could be revised. The carrying amounts of these assets and the 
amortisation/depreciation charges for the year are disclosed in notes 7 
and 8 to the financial statements. 
 

(ii) Expected Credit Losses on Receivables 
 
Expected credit losses (ECLs) are probability-weighted estimates of credit 
losses over the life of a financial instrument. In estimating ECLs to 
determine the probability of default of its debtors, the Society has used 
historical information, such as past credit loss experience. Where 
applicable, historical data are adjusted to reflect the effects of current 
conditions as well as management’s assessment of future economic 
conditions based on observable market information, which involved 
significant estimates and judgement. 
 
Based on the management’s assessment, there are no ECLs on the 
Society’s receivables as at balance sheet date. 
 

(iii) Leases 
 
Incremental Borrowing Rate 
 
The Society cannot readily determine the interest rate implicit in the lease. 
Therefore, it uses its incremental borrowing rate to measure lease 
liabilities. The incremental borrowing rate is the rate of interest that the 
Society would have to pay to borrow over a similar term, and with a similar 
security, the funds necessary to obtain an asset of a similar value to the 
right-of-use asset in a similar economic environment. Determining the 
incremental borrowing rate requires estimation when no observable rates 
are available or when they need to be adjusted to reflect the terms and 
conditions of the lease. The Society estimates the incremental borrowing 
rate using observable inputs (such as market interest rates) when 
available and is required to make certain entity-specific estimates. 

 
Estimation of Lease Term 
 
When determining the lease term of a lease contract, management 
considers all relevant factors that create an economic incentive for the 
Society to exercise an extension option, including any expected changes 
in circumstances since the commencement date that is within its control 
and affects its ability to exercise or not to exercise an option to extend. 
Extension options are only included in the lease term if the lease is 
reasonably certain to be extended. 
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2. MATERIAL ACCOUNTING POLICIES (continued) 
 
2.3 Critical Accounting Estimates and Judgments (continued) 

 
(B) Critical judgments made in applying accounting policies  

 
In the process of applying the Society’s accounting policies, the management 
has made certain judgments, apart from those involving estimations, which have 
significant effect on the amounts recognised in the financial statements. 

 
Impairment of Non-Financial Assets 
 
The carrying amounts of the Society’s non-financial assets subject to impairment 
are reviewed at each balance sheet date to determine whether there is any 
indication of impairment. If such indication exists, the asset’s recoverable 
amount is estimated based on the higher of the value in use and the asset’s fair 
value less cost of disposal. Estimating the value in use requires critical judgment 
on the part of the management to make an estimate of the expected future cash 
flows from the continuing use of the assets and also to choose a suitable 
discount rate in order to calculate the present value of those cash flows.  
 

2.4     FRSs issued but not yet effective 
 
The Society has not applied any new FRS that has been issued but is not yet effective. 
The Management Committee plans to adopt these FRSs in the first financial year 
commencing on or after their respective effective dates. The Management Committee 
does not expect the adoption of the new FRSs that have been issued but are not yet 
effective to have material impact on the financial statements in the period of initial 
application. 

 
2.5     Revenue Recognition 

 
Revenue is measured based on the consideration to which the Society expects to be 
entitled in exchange for transferring promised goods or services to a customer, 
excluding amounts collected on behalf of third parties. 
 
Revenue is recognised when the Society satisfies a performance obligation by 
transferring a promised good or service to the customer, which is when the customer 
obtains control of the good or service. A performance obligation may be satisfied at a 
point in time or over time. The amount of revenue recognised is the amount allocated 
to the satisfied performance obligation. 
 
(i) Student Care Fees 

 
Student care fees are recognised as income in the month when services have 
been rendered and performance obligations have been fulfilled. 

 
(ii) Donations 

 
Donations are recognised as income upon receipt. 

 
2.6 Government Grants 

 
A grant is recognised as income when there is reasonable assurance that the 
conditions attached to the grant are met and that the grant will be received. Where 
uncertainty exists as to whether the Society can meet the conditions, the grants that 
are received are deferred as a liability until there is sufficient evidence that the 
conditions attached can be met. 
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2. MATERIAL ACCOUNTING POLICIES (continued) 
 

2.6 Government Grants (continued) 
 
Grants for the purchase of depreciable assets are recognised as deferred capital grant 
in the period of receipt or when there is certainty that the grants will be received, and 
subsequently recognised as income over the useful lives of the related assets to match 
the depreciation of those assets. 
 
Grants related to specific expenses are recognised as income over the periods 
necessary to match them with the related expenses which they are intended to 
compensate, on a systematic basis. 

 
2.7      Employee Benefits  

 
(i) Defined Contribution Plans 
 

The Society makes contributions to the state provident fund (Central Provident 
Fund). Such contributions are recognised as compensation expenses in the 
same period as the employment that gave rise to the contributions. 

 
(ii) Short-term Compensated Absences  

 
Employee entitlements to annual leave are recognised when they accrue to 
employees. A provision is made for the estimated liability for employee 
entitlements to annual leave as a result of services rendered by employees up to 
the balance sheet. 
 

2.8     Intangible Assets 
 

Intangible assets are initially recorded at cost. The cost of an item of intangible assets 
is recognised as an asset when it is probable that future economic benefits associated 
with the item will flow to the company and the cost of the item can be measured 
reliably. 
 
Intangible assets with finite useful life are stated at cost less accumulated amortisation 
and impairment loss, if any. Intangible assets are amortised over their expected useful 
lives of 5 years on a straight line basis. 
 
The amortisation period and amortisation method of intangible assets are reviewed 
and adjusted as appropriate, at each financial year-end. 
 
Intangible assets are derecognised upon disposal or when no future economic benefits 
are expected from its use or disposal. Any gain or loss arising on derecognition of the 
assets is included in profit or loss in the year the asset is derecognised. 

 
2.9    Property, Plant and Equipment 

 
All items of property, plant and equipment are initially recorded at cost. The cost of an 
item of property, plant and equipment is recognised as an asset when it is probable 
that future economic benefits associated with the item will flow to the Society and the 
cost of the item can be measured reliably. 
 
Property, plant and equipment are stated at cost less accumulated depreciation and 
impairment loss, if any.   

Doc ID: 39be8b66d902259701af3fca6aef1709e2709708



BRIGHTON CONNECTION 
 

(Registered under the Societies Act 1966) 

 

 

 14 

2. MATERIAL ACCOUNTING POLICIES (continued) 
 
          2.9     Property, Plant and Equipment (continued) 

 
Depreciation is calculated on the straight line basis so as to write off the cost, less the 
residual value, of the assets over their estimated useful lives.  The estimated useful 
lives are as follows: 
 
 Furniture and fittings 3 years 
 Office equipment 3 years 
 Renovations 3 years 
 
Fully depreciated assets are retained in the financial statements until they are no 
longer in use. 
 
The residual values, useful lives and depreciation methods of property, plant and 
equipment are reviewed and adjusted as appropriate, at each financial year-end. 
 
An item of property, plant and equipment is derecognised upon disposal or when no 
future economic benefits are expected from its use or disposal. Any gain or loss arising 
on derecognition of the assets is included in the statement of comprehensive income in 
the year the asset is derecognised. 
 

2.10 Leases 
 

The Society assesses at contract inception whether a contract is, or contains, a lease. 
That is, if the contract conveys the right to control the use of an identified asset for a 
period of time in exchange for consideration. 
 
As lessee 
 
The Society applies a single recognition and measurement approach for all leases, 
except for short-term leases and leases of low-value assets. The Society recognises 
lease liabilities representing the obligations to make lease payments and right-of-use 
assets representing the right to use the underlying leased assets. 

 
Right-of-use assets 
 
The Society recognises right-of-use assets at the commencement date of the lease (i.e. 
the date the underlying asset is available for use). Right-of-use assets are measured at 
cost, less any accumulated depreciation and impairment losses, and adjusted for any 
remeasurement of lease liabilities. The cost of right-of-use assets includes the amount 
of lease liabilities recognised, initial direct costs incurred, and lease payments made at 
or before the commencement date less any lease incentives received. Where 
applicable, the cost of right-of-use assets also includes an estimate of costs to 
dismantle and remove the underlying asset or to restore the underlying asset on the 
site at which it is located. Right-of-use assets are depreciated on a straight line basis 
over the shorter of the lease term and the estimated useful lives of the assets. 
 
If ownership of the leased asset transfers to the Society at the end of the lease term or 
the cost reflects the exercise of a purchase option, depreciation is calculated using the 
estimated useful life of the asset. The right-of-use assets are also subject to 
impairment. The accounting policy for impairment is disclosed in note 2.14. 
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2. MATERIAL ACCOUNTING POLICIES (continued) 
 
2.10 Leases (continued) 

 
    As lessee (continued) 

 
Lease liabilities 
 
At the commencement date of the lease, the Society recognises lease liabilities 
measured at the present value of lease payments to be made over the lease term. 
 
In calculating the present value of lease payments, the Society uses its incremental 
borrowing rate at the lease commencement date because the interest rate implicit in 
the lease is not readily determinable. After the commencement date, the amount of 
lease liabilities is increased to reflect the accretion of interest and reduced to reflect 
lease payments made. In addition, the carrying amount of lease liabilities is 
remeasured if there is a modification, a change in the lease term, a change in the 
lease payments or a change in the assessment of an option to purchase the underlying 
asset. 

 
Short-term leases and leases of low-value assets 
 
Where applicable, the Society applies the short-term lease recognition exemption to its 
short-term leases (i.e. those leases that have a lease term of 12 months or less from 
the commencement date and do not contain a purchase option). It also applies the 
lease of low-value assets recognition exemption to leases of asset items that are 
considered to be low value. Lease payments on short-term leases and leases of low 
value assets are recognised as expense on a straight line basis over the lease term. 

 
2.11 Financial Assets 

 
Financial assets are recognised on the balance sheet date when the Society becomes 
a contractual party to the contractual provisions of the financial instrument. Financial 
assets are derecognised when the rights to receive cash flows from the assets have 
ceased or expired. 

 
A. Classification 

 
The Society’s financial assets are classified as amortised cost.  
 
The basis of classification depends on the Society’s business model and the 
contractual cash flow characteristics of the financial assets.  
 

B. At initial recognition 
 
At initial recognition, the Society measures a financial asset at its fair value plus, 
in the case of a financial asset not at fair value through profit or loss, transaction 
costs that are directly attributable to the acquisition of the financial assets. 
Transaction costs of financial assets carried at fair value through profit or loss 
are expensed in profit or loss. 
 
Receivables that do not have a significant financing component are measured at 
their transaction price at initial recognition. 
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2. MATERIAL ACCOUNTING POLICIES (continued) 
 

2.11 Financial Assets (continued) 
 

C. At subsequent measurement 
 
The Society’s financial assets, comprising receivables and cash and cash 
equivalents are measured at amortised cost subsequent to initial recognition, as 
these represent contractual cash flows which are solely payments of principal 
and interest. A gain or loss on a financial asset that is subsequently measured at 
amortised cost and is not part of a hedging relationship is recognised in profit or 
loss when the asset is disrecognised or impaired. Interest income from these 
financial assets are recognised using the effective interest rate method. 

 
D. Impairment of Financial Assets  

 
The Society assesses on forward looking basis the expected credit losses (ECLs) 
associated with its debt instruments carried at amortised cost, and recognises a 
loss allowance accordingly. 
 
At each reporting date, the debt instruments are assessed to determine whether 
there is significant increase in credit risk on the debt instruments since initial 
recognition. If there is a significant increase in credit risk since initial recognition, 
lifetime expected credit losses will be calculated and recognised in the loss 
allowance. If credit risk on the debt instrument has not increased significantly 
since initial recognition, the loss allowance is measured based on 12-month 
expected credit losses. Adjustments to the loss allowance are recognised in 
profit or loss as an impairment gain or loss.  
 
For fees receivables, the Society applies the simplified approach permitted by 
FRS 109, which requires expected lifetime losses to be recognised from initial 
recognition of the receivables. 
 
The Society considers fees receivable to be in default when the amount is 90 
days past due, and ECL is recognised accordingly. The receivable is written off 
when there is no reasonable expectation of recovery. 
 

2.12 Receivables 
 
Receivables that do not have a significant financing component are measured at their 
transaction price at initial recognition, and subsequently measured at amortised cost 
using the effective interest method, less any allowance for expected credit losses, as 
explained in note 2.11(D). Receivables with a short duration are not discounted. 
 

2.13 Cash and Cash Equivalents 
 
Cash and cash equivalents comprise cash at bank which is subject to insignificant risks 
of changes in value. Cash equivalents are stated at amounts at which they are 
convertible into cash. 
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2. MATERIAL ACCOUNTING POLICIES (continued) 
 

2.14 Impairment of Non-Financial Assets 
 
The carrying amounts of the Society’s non-financial assets subject to impairment are 
reviewed at each balance sheet date to determine whether there is any indication of 
impairment. If such indication exists, the asset’s recoverable amount is estimated. An 
impairment loss is recognised whenever the carrying amount of an asset exceeds its 
recoverable amount. The recoverable amount is the greater of the asset’s fair value 
less cost of disposal and its value in use. The value in use is the present value of 
estimated future cash flows expected to arise from the continuing use of the asset and 
from its disposal at the end of its useful life. 
 
An impairment loss on a non-revalued asset is recognised in profit or loss. An 
impairment loss on a revalued asset is recognised in other comprehensive income to 
the extent that the impairment loss does not exceed the amount in the revaluation 
surplus for that same asset. An impairment loss is reversed if there has been a change 
in the estimates used to determine the recoverable amount or when there is an 
indication that the impairment loss recognised for the asset no longer exists or 
decreases. An impairment loss is reversed only to the extent that the asset’s carrying 
amount does not exceed the carrying amount that would have been determined if no 
impairment loss had been recognised. 
 

2.15 Financial Liabilities 
 
Financial liabilities consist of payables and lease liabilities.  
 
Financial liabilities are recognised on the balance sheet when the Society becomes a 
party to the contractual provisions of the financial instrument. 
 
Financial liabilities are recognised initially at fair value plus, in the case of financial 
liabilities not at fair value through profit or loss, directly attributable transaction costs. 
 
Subsequent to initial recognition, all financial liabilities are measured at amortised cost 
using the effective interest method, except for financial liabilities at fair value through 
profit or loss, including derivatives, which are measured at fair value. Financial 
liabilities with a short duration are not discounted. 
 
A financial liability is derecognised when the contractual obligation is discharged or 
cancelled or expires. For financial liabilities other than derivatives, gains and losses are 
recognised in profit or loss when the liabilities are derecognised, and through the 
amortisation process. Any gains or losses arising from changes in fair value of 
derivatives are recognised in profit or loss. Net gains or losses on derivatives include 
exchange differences. 

 
2.16 Provisions 

 
Provisions are recognised when the Society has a present legal or constructive 
obligation as a result of past events, it is possible that an outflow of resources will be 
required to settle the obligation, and a reliable estimate of the amount can be made. 

 
2.17 Income Tax 

 
As a registered charity under the Charities Act, Cap. 37, the Society is exempt from 
income tax under Section 13(1)(zm) of the Income Tax Act 1947. 
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2. MATERIAL ACCOUNTING POLICIES (continued) 
 

2.18 Related Parties 
 

A related party is defined as follows: 
 
A. A person or a close member of that person’s family is related to the Society if 

that person: 
 
(i) Has control or joint control over the Society; 
 
(ii) Has significant influence over the Society; or 
 
(iii) Is a member of the key management personnel of the Society. 

 
B. An entity is related to the Society if any of the following conditions applies: 

 
(i) The entity and the Society are members of the same group. 
 
(ii) One entity is an associate or joint venture of the other entity (or an 

associate or joint venture of a member of a group of which the other entity 
is a member).  

 
(iii) Both entities are joint ventures of the same third party. 
 
(iv) One entity is a joint venture of a third entity and the other entity is an 

associate of the third entity. 
 

(v) The entity is a post-employment benefit plan for the benefit of employees 
of either the Society or an entity related to the Society. If the Society is 
itself such a plan, the sponsoring employers are also related to the 
Society. 
 

(vi) The entity is controlled or jointly controlled by a person identified in (A). 
 

(vii) A person identified in (A)(i) has significant influence over the entity or is a 
member of the key management personnel of the entity (or of a parent of 
the entity). 
 

(viii) The entity, or any member of a group of which it is a part, provides key 
management personnel services to the Society or to the parent of the 
Society. 
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3. OTHER INCOME 
 

2025 2024

$ $

Amortisation of deferred capital grant 2,907              -                     

Government grants

- Digital For Life Fund -                                 15,136 

- Transformation Support Scheme -                     1,240              

- Other grants 7,194              29,397            

Student care fee assistance grants 19,774            25,742            

Miscellaneous income 14,528            13,825            

44,403            85,340            

 
 

4. EMPLOYEE BENEFITS EXPENSE 
 

2025 2024

 $  $ 

Salaries and related costs 639,276          587,080          

Employer's contributions to Central Provident Fund 103,721          95,139            

Total employee benefits expense 742,997          682,219          

Key management personnel compensation

2025 2024

 $  $ 

Salaries and related costs 203,449          201,301          

Employer's contribution to Central Provident Fund 30,530            30,543            

233,979          231,844          

The total employee benefits expense include compensation of key management personnel as

follows:

 
 
The annual remuneration of the Society's paid staff who received remuneration exceeding 
$100,000 is classified as follows: 
 

2025 2024

Remuneration band

Between $100,000 to $200,000 1 1
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5. FINANCE COSTS 
 

2025 2024

$ $

Interest expense on lease liabilities (note 13) 4,054                            4,321 
 

 
6. OTHER EXPENSES 

 
Included in other expenses are the following items: 
 

2025 2024

$ $

Meal expenses 62,191            71,647            

Programme expenses 20,610            29,121             
 

7. INTANGIBLE ASSETS 
 

Website 

and software

$

Cost

At 1 June 2023                    -   

Additions 30,520            

At 31 May 2024 and 1 June 2024 30,520            

Additions 13,080            

At 31 May 2025 43,600            

Accumulated amortisation

At 1 June 2023, 31 May 2024 and 1 June 2024                    -   

Charge for the year 3,633              

At 31 May 2025 3,633              

Carrying amount

At 31 May 2025 39,967            

At 31 May 2024 30,520            
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8. PROPERTY, PLANT AND EQUIPMENT  
 

Furniture 

and fittings

Office 

equipment Renovations Total

$ $ $ $

Cost

At 1 June 2023 1,846        26,747      56,360      84,953      

Additions               -   4,602                      -   4,602        

At 31 May 2024 and 1 June 2024 1,846        31,349      56,360      89,555      

Additions               -   1,699                      -   1,699        

At 31 May 2025 1,846        33,048      56,360      91,254      

Accumulated depreciation

At 1 June 2023 1,846        20,750      56,360      78,956      

Charge for the year               -   4,656                      -   4,656        

At 31 May 2024 and 1 June 2024 1,846        25,406      56,360      83,612      

Charge for the year               -   3,765                      -   3,765        

At 31 May 2025 1,846        29,171      56,360      87,377      

Carrying amount

At 31 May 2025               -   3,877                      -   3,877        

At 31 May 2024               -   5,943                      -   5,943        
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9. RIGHT-OF-USE ASSETS 
 

Operating

premises

$

Cost

At 1 June 2023 184,085          

Additions 187,408          

Written off (184,085)         

At 31 May 2024, 1 June 2024 and 31 May 2025 187,408          

Accumulated depreciation

At 1 June 2023 152,209          

Charge for the year 71,735            

Written off (184,085)         

At 31 May 2024 and 1 June 2024 39,859            

Charge for the year 72,724            

At 31 May 2025 112,583          

Carrying amount

At 31 May 2025 74,825            

At 31 May 2024 147,549          

 

10. RECEIVABLES 
 

2025 2024

 $  $ 

Student fees receivables 935                1,065             

Deposits 7,025              7,025             

Grant receivable 9,090              -                     

Prepayments 8,460                            7,027 

Other receivables 3,397              9,889             

28,907            25,006            

Receivables are unsecured, non-interest bearing and are normally settled within 90 days or 
on demand. 
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11.  AMOUNT DUE FROM A RELATED PARTY 
 

          Amount due from a related party is non-trade in nature, unsecured, non-interest bearing and                      
expected to be repayable on demand. 
 

12. DEFERRED GRANT 
 
Deferred grant relates to funding received from the National Council of Social Services in 
relation to Community Capability Trust Fund (“CCT”). The CCT grant provides financial 
support to the Society in developing an IT solution, Donor and Volunteers Management 
System, which was completed during the year. The grant also covers maintenance and 
subscription costs to be incurred subsequent to the balance sheet date, which have been 
deferred accordingly as at year-end.  
 
Deferred grant is presented and classified as follows: 
 

2025 2024

$ $

Non-current liability

- Deferred capital grant 24,997            30,520            

Current liabilities

- Deferred capital grant 6,976                                 -   

- Grant received in advance 5,232              9,592              

12,208            9,592              

37,205            40,112            

13. LEASE LIABILITIES 
 

Contractual 

lease 

liabilities

Present value 

of lease 

liabilities

Contractual 

lease 

liabilities

Present value 

of lease 

liabilities

$ $ $ $

Lease liabilities payable:

 - within 1 year 60,501      58,410         76,531      72,050         

 - after 1 year but not later 

    than 5 years 18,530      18,407         79,031      77,244         

79,031      76,817         155,562    149,294       

Less: Amounts representing

         interest 2,214                       -   6,268                       -   

76,817      76,817         149,294    149,294       

2025 2024

 
The Society leases operating premises with lease periods of 2 years and 3 years. The leases 
have varying terms and provides renewal options. 
 

There is no externally imposed covenant on the lease arrangements. 
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13.  LEASE LIABILITIES (continued) 
 
Reconciliation of changes in liabilities arising from financing activities 
 
Movements in lease liabilities arising from financing cash flows during the year are as follows: 
 

2025 2024

$ $

Lease liability at beginning of the year 149,294          33,515            

Additional lease liabilities during the year                    -   187,408          

149,294          220,923          

Non-cash movements

Add: Accretion of interest (note 5) 4,054              4,321              

Cash movements

Less:

   Payment of lease liabilities during the year

   - Principal portion 72,477            71,629            

   - Interest 4,054              4,321              

76,531            75,950            

Lease liabilities at end of the year 76,817            149,294          
 

 
14. PAYABLES 

 

2025 2024

$ $

Accruals 101,775          122,248          

Refundable student deposits 20,098            24,476            

Student fees received in advance 6,130              10,498            

Provision for unutilised leave 8,781              11,203            

Non-trade payables 6,843              4,091              

143,627          172,516          

Payables are unsecured, non-interest bearing and are normally settled within 90 days or on 
demand. 
 

15. CASH AND CASH EQUIVALENTS 
 
Cash and cash equivalents in the statement of cash flows comprise bank balances as shown 
in the statement of financial position. 
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16. RELATED PARTY DISCLOSURES 
 

The Society is governed by the Management Committee which is the final authority and has 
overall responsibility for policy making and determination of all activities. Members of the 
Management Committee are volunteers and do not receive monetary remuneration from the 
Society for their contribution, except for reimbursement of out-of-pocket expenses. 

 
The Society has in place a conflict of interests policy in its code of conduct. All members of 
the Management Committee and key management personnel are required to declare their 
interests yearly. 
 
Significant transactions between the Society and its related parties, not otherwise disclosed 
in the financial statements, are as follows: 
 
With entities in which certain members of the management committee have significant 
influence: 
 

2025 2024

$ $

Donations received

- Non-tax deductible 5,020              51,992            

Liablilities settled on behalf by the related party 4,091              2,578              

The donations were given by the related parties on a freewill basis. 
 
There are no paid staff who are close members of the family belonging to the key 
management personnel or the management committee member of the Society, and whose 
remuneration each exceeds $50,000 during the year. 
 
Key management personnel comprise of the Executive and Deputy Directors. The 
remuneration of key management personnel are included under employee benefits expenses 
as disclosed in note 4. 
 

17. FUND-RAISING ACTIVITIES 
 

2025 2024

 $  $ 

Fund-raising income 135,539          -                     

Fund-raising expenses 2,343              -                     

The Society had complied with Regulation 15 of the Charities (Institutions of A Public 
Character) Regulations which stipulates that total fund-raising expenses for the financial year 
shall not exceed 30% of the total receipts from fund-raising and sponsorship for that same 
financial year. 
 

18. FINANCIAL RISK MANAGEMENT 
 

18.1 Credit risk 
 
Credit risk is the potential risk of financial loss resulting from the failure of 
counterparties to settle their financial and contractual obligations to the Society as and 
when they fall due.  
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18. FINANCIAL RISK MANAGEMENT (continued) 
 

18.1 Credit risk (continued) 
 
(i) Risk management 

 
The Society’s exposure to credit risk arises from cash balances with bank, 
receivables and other financial assets. The Society mitigates credit risks by 
transacting with high credit rating counterparties and financial institutions which 
are regulated. 
 
At the balance sheet date, there was no significant concentration of credit risk. 
The maximum exposure to credit risk is represented by the carrying amount of 
each financial asset in the balance sheet. 

 
(ii) Recognition of expected credit losses (ECL) 

 
The Society’s financial assets that are subject to credit losses where the 
expected credit loss model has been applied are fees receivable. The Society 
assesses on forward looking basis the expected credit losses on its receivables, 
and recognises a loss allowance in accordance with FRS 109.  

 
The Society categorises a receivable for potential write-off when a debtor fails to 
make contractual payments for debts more than 90 days past due. Financial 
assets are written off when there is evidence indicating that the debtor is in 
severe financial difficulty and the debt has no realistic prospect of recovery. 
 
Based on the management’s assessment, all known bad debts have been 
written off and there is no significant ECL on the remaining trade receivables as 
at the balance sheet date. 
 

18.2 Liquidity risk 
 

Liquidity risk is the risk that the Society will encounter difficulty in meeting financial 
obligations due to shortage of funds. 
 
The Society monitors its liquidity risk and maintains a level of cash and cash 
equivalents deemed adequate to finance the Society’s operations and to mitigate the 
effects of fluctuations in cash flows. 
 
The table below summarises the maturity profile of the Society’s financial liabilities at 
balance sheet date based on contractual undiscounted payments. 

 

  

Within 1 year

After 1 year                 

but not later                                   

than 5 years Total

$ $ $

2025

Lease liabilities 60,501          18,530          79,031          

Other payables 128,716        -                   128,716        

189,217        18,530          207,747        

2024

Lease liabilities 76,531          79,031          155,562        

Other payables 150,815        -                   150,815        

227,346        79,031          306,377        
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19. FAIR VALUE OF ASSETS AND LIABILITIES 
 
The Society does not have any asset and liability that are measured at fair value. 
 
Cash and cash equivalents, receivables and payables are measured at amortised cost. 
Financial instruments with a short duration are not discounted. 
 
Lease liabilities, measured at amortised cost, are discounted using incremental borrowing 
rates which approximate market rates as at the balance sheet date. 

 
20. FINANCIAL INSTRUMENTS BY CATEGORY 

 
The aggregate carrying amounts of financial instruments by category are as follows: 
 

2025 2024

 $  $ 

Financial assets at amortised cost 724,166          670,699          

Financial liabilities at amortised cost 205,533          300,109           
 

21. RESERVES POLICY 
 

2025 2024

 $  $ 

General fund ("Reserve") 593,646          499,816          

Ratio of Reserve to annual operating expenses             0:59:1             0:53:1
 

 

The reserves management objective of the Society is to safeguard the Society’s ability to 
continue as a going concern and to maintain an optimal reserve in order to support its 
principal activities. 
 
The Society shall maintain a reserve equivalent to at least three months of its operating 
expenses. 
 
On a yearly basis, the Committee reviews the amount of reserve required to ensure it is 
adequate to fulfil the continuing obligations of the Society. 
 
The Society is not subject to externally imposed reserves requirements. 
 
There were no changes to the Society’s approach to reserves management since the 
previous financial year. 

 
22. AUTHORISATION OF FINANCIAL STATEMENTS 

 
The financial statements of the Society for the year ended 31 May 2025 were authorised for 
issue by the Management Committee on 27 August 2025. 
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Detailed Statement of Income and Expenditure 
for the year ended 31 May 2025 

 

 

This Statement is prepared for the Management’s use only and does not form part of the statutory 
audited financial statements. 

2025 2024

$ $

Income

Amortisation of deferred capital grant 2,907                                 -   
Donations received
   - tax deductible 546,341          526,591          
   - non-tax deductible 243,837          182,868          
Government grants 7,194              45,773            
Student care fee assistance grants 19,774            25,742            
Student care fees income 268,464          282,226          
Miscellaneous income 14,528            13,825            

1,103,045       1,077,025       

Less: Expenditure

Accounting fee 3,560              3,560              
Amortisation on intangible assets 3,633                                 -   
Audit fee 6,108              5,425              
Bank charges 274                275                
Central Provident Fund contributions 103,721          95,139            
Depreciation on property, plant and equipment 3,765              4,656              
Depreciation on right-of-use assets 72,724            71,735            
Insurance 3,188              2,347              
Interest expense on lease liabilities 4,054              4,321              
License fee 1,212              1,769              
Marketing expenses 2,892              1,993              
Meal expenses 62,191            71,647            
Miscellaneous Expense 94                                     -   
Payroll services 5,461              5,269              
Printing and stationery 3,380              3,924              
Platform fee 4,124              4,629              
Programme expenses 20,610            29,121            
Repairs and maintenance 14,396            19,435            
Salaries and allowance 639,276          587,080          
Skills development levy 1,247              1,113              
Small value assets 668                156                
Staff welfare 20,606            9,460              
Stamp duty fee                    -   525                
Subscription fee 5,571              740                
Training expenses 6,970              1,300              
Transport fee                    -   77                  
Utilities 19,490            17,114            

1,009,215       942,810          

Surplus for the year 93,830            134,215          
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